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“Single or output cost system is used in business whefe a standard product is turned out
and it is desired to find out the cost of a basic unit of production.” —dJ.R. Batliboi
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“Unit costing method is a method of costing applied to ascertain the cost per unit of production
where standard and standard products are manufactured.” —Walter W. Bigg
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“Production Cost Accounting or Unit Cost Accounting is such a method of cost ascertainment
which is based on production unit. It is applicable where the production work is done continuously

and the units are of same types or manufactured identical.” —Harold J. Wheldon
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(ELEMENTS OF COSTS)
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(OBJECTS OF OUTPUT COSTING)
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5. qur gfim @1 dww ar srave @t fws) (Sale of Scrap, Defective, Salvage or Residue)-- 4fg
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(DIFFERENT FORMULAS TO DETERMINE COST)
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(CALCULATION OF THE COST OF MATERIAL CONSUMED)
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Materials consumed =
Opening Stock of Raw Materials

Add : (i) Purchase of Raw Materials ..
(ii) Carriage on Purchase or Carriage Inwand oo b ns U .
(iii) Octroi and Customs Duty R i e
(iv) Direct Expenses on Materials A

Less : (i) Closing Stock of Raw Materials ..
B Gt of Biateriaiawold”™ " "7 L o v
(iii) Sale of Waste and Scrap Materials ...
(iv) Defective Materials returned to Suppliers
(v) Abnormal Wastage of Materials :
(vi) Cost of By-products e

|
E
ﬁ

mma&mmmﬁmnmm%,aﬁﬁﬁam%miﬁﬂ%atﬂ%

1
23
'g..
T
e
g



LR

(s7) war wiey & ye wfregw W g fasar W@ (When Work-in-progess ig

Cost)—
Direct Materials
Direct Labour

Direct Charges

Add : Work-in-progress (opening)

Less : Work-in-progress (closing)
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Factory Costs)
Direct Materials
Direct Labour
Direct Charges

Add : Factory Overheads

Add : Work-in-progress (opening)

Less : Work-in-progress (closing)

Works Costs/Factory Costs

Rs

......
.....
.....

.....

Prime Cost

......

Rs.

Prime Cost ...

......

......
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{(VALUATION OF COST OF PRODUCTION)
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Prime Cost SR
Add : Factory Overheads e,
Add : Work-in-Progress (Opening)
Less : Work-in-Progress (closing)
e T I
Add : Office Overhead e e
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/Add . Factory Overheads

Add : Work-in-progross (opening)

------

: Workin-progress (cdloglngg @

Work Cost

......

Cost of Production

Less
Add : Office Overhead
Add

< Opening Balance of Finished Goods

Less : Closing Balance of Finished Goods b
Value of Cost of Goods sold
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(CALCULATION OF PROFIT ON COST PRICE OR SELLING PRICE)

(@EmE [T W W & AT (Caleulation of Profit on Cost Price or Cost of Production)—
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Rs.
Raw Material consumed 10,000
Direct Wages 5,000
Prime Cost 15,000
Factory Overhead 3,000
Works Cost 18,000
Office Overhead 2,000

Cost of Production or Total Cost 20,000
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Cost Price x % of Profit

| @M (Profit) =

100
20,000 x 10
== = . 2,000
100 -
fawa qe0 = @@ + WM = 20,000 + 2,000
= Rs. 22,000
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Cost Price x % of Profit :
M (Profit) =100 — % of Profit
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20,000x10 _20,000X10 _ b g 999 99

7100 - 10 90
fawa qed = 20,000 + 2,222.22 = Rs. 22,222.22 >
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